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Market Commentary 

  

Q1 2024 (the Quarter) saw global equities advance significantly (+8.1% in USD, +13.1% in AUD,) following 
stronger than expected US macroeconomic data and the Federal Reserve (the Fed) maintaining its dovish 
tone until late in the Quarter when it shifted to more balanced following the release of mixed inflation data. 
Geopolitical tensions remained heightened, fueling market volatility.
 
Over the Quarter information technology, communication services and energy sectors outperformed, while 
utilities, materials, and consumer staples underperformed.  
  
US equities outperformed (+10.3% in USD) driven by performance of large cap technology names with an 
artificial intelligence theme. Sentiment remained positive following the release of macroeconomic data which 
highlighted economic robustness, with the soft/no landing narrative prevailing. As a result, speculation around 
when and at what speed the Fed will relax monetary policy continued, with ~90bps of interest rates cuts in 
2024 removed relative to the beginning of the Quarter, leaving equity markets to digest the impact.   
 
European equities underperformed (+5.2% in USD) although many of the region’s indices reached new highs, 
despite weak overall economic data. This resulted in market speculation the European Central Bank and/or 
the Bank of England could loosen monetary conditions before the Fed to provide economic stimulus. However, 
further confidence that inflation is cooling in line with expectation is required. Like the US, performance in the 
region was driven by large cap leaders dubbed ‘the Granolas’ – the EU’s version of the ‘magnificent seven'. 
 
Overall, Asian equities underperformed (+5.2% in USD), with Chinese equities underperforming both regionally 
and globally (-1.3% in USD) as two significant government meetings during the Quarter failed to outline large 
stimulus measures in line with market expectation. 
 
Japanese equities outperformed both regionally and globally (+10.5% in USD) following the release of positive 
economic data. This is despite the Bank of Japan’s pivot to tighten monetary policy after decades of loose 
policy. 
 
Elsewhere, Brent Crude (+11.6% in USD) was strong given tensions in the Middle East, while Gold (+8.1%) 
was higher on interest rate expectations and similar tensions. The US Dollar ended the Quarter up (+3.1%). 
 

Portfolio Commentary 

Over the Quarter, the Antipodes Emerging Markets strategy outperformed the benchmark, driven by strong 
stock selection in Korea, Brazil and Indonesia. Portfolio allocations to China/HK however detracted. On a sector 
basis, financials were the most notable contributor including KB Financial and Nubank, covered below, in 
addition to positive contributions from consumer staples.  
 
Detailed commentary on key contributors and detractors is outlined below. 
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Quarterly performance drivers 

Key stock contributors to performance over the Quarter included: 

• KB Financial Group reported year-over-year +17.8% operating profit and +11.5% net profit for full-
year 2023, with growth attributed to strong earnings across all segments. KB Financial Group also 
detailed plans to enhance shareholder returns through a value program, that included consideration 
of quarterly dividend distributions. Elsewhere in Korea, positive market sentiment drove technology 
investment firm SK Square higher as the country experienced notable foreign investor inflows.  

 

• Leading Latin American digital banking platform, Nubank reported significant year-over-year growth 
in customers of +26% and revenue of +57% for 2023 in their latest earnings call. Nubanks improved 
profitability comes as the company’s customer base totalled ~100 million across Brazil, Mexico, and 
Colombia. 

 

• MGM China reported net revenue of HK$24.7 billion for CY23, or 108% of 2019 (pre-pandemic) 
totals. On a quarterly basis last year, the company recorded sequential growth for four consecutive 
quarters in its daily gross gaming revenue and adjusted EBITDA. Management commented on the 
company’s excitement around the recovery in Macau and subsequent outperformance across various 
business segments, noting a commitment to increase unique integrated tourism experiences to attract 
international visitors. 

 

Key stock detractors to performance over the Quarter included: 

• Within China, enterprise software company Kingdee International Software was negatively 
impacted by Chinese equity sentiment before recovering towards the end of March. Country Garden 
Services Holdings detracted as the company missed analyst revenue and earnings estimates in 
calendar year 2023 results. Similarly, results for the property management company were hampered 
by continued weakness and depressed sentiment in the Chinese property market.  

 

• Fresnillo reported a 50% drop in operating profit for CY23 due to higher operating costs. The 
company cited currency fluctuations adding to costs, as well as a significant hit from the theft of 
20,000 ounces of gold from one of its mines. The company cut its dividend in line with the decline in 
profits. Towards the end of the Quarter, Fresnillo benefitted from a surge in the price of silver and 
has continued to perform strongly into April.  

 

• Mexican airline Volaris experienced a volatile Quarter providing updated guidance for the first quarter 
and full year 2024, highlighting a steeper capacity reduction but higher expected unit revenues, 
causing uncertainty amongst investors. The low-cost airline was also hampered by higher oil prices 
over the Quarter.   

 

• An underweight position in Taiwan Semiconductor Manufacturing Company (TSMC) detracted on 
a relative basis. TSMC reported strong revenue in March, marking the highest month-over-month 
growth since November 2022. The company further anticipates this trend will continue, guiding mid-
20% revenue growth for FY24, driven by strong demand for TSMC’s latest nano chips amid the AI 
surge. 
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Portfolio changes 

  

We initiated a position in Hyundai Motor as we remain constructive around the auto cycle. 

Auto demand was meaningfully contained due to COVID supply chain issues and, assuming 

we are at (or near) the peak of the interest rate cycle and there are no meaningful negative 

macro shocks, this supply-driven consumption deferral can continue to support auto volumes. 

Hyundai has a strong mass-market brand, in addition to its luxury brand Genesis and electric 

vehicle brand Ioniq. The company has also continued to take market share with its competitive 

EV technology, compelling hybrid offerings and premiumisation of its core brand. 

 

  

We added to Chinese equipment manufacturer Naura Technology, a critical supplier of 

semiconductor components. We see the company continuing to take share and adding 

attractively priced exposure to the ongoing trend of technology localisation.   

 

  

We also initiated a position in in Indian electronics contract manufacturer, Dixon Technologies, 

a contract manufacturer of televisions, washing machines, smartphones, LED bulbs, battens, 

downlighters and CCTV security systems for companies such as Samsung, Xiaomi. Dixon is 

quickly becoming the dominant smartphone manufacturer in India, recently entering into an 

agreement via its wholly owned subsidiary Padget Electronics, with Longcheer and has 

commenced the production, manufacturing and sale of smart phones for large global brands 

with the latter’s design and technology. 

  

  

We added a position in XJ Electric; a leader in China's power equipment manufacturing industry 

with a focus on powergrids, automation and intelligent manufacturing. The position offers 

exposure to the expenditure cycle around China’s grid technology. China has accelerated its 

shift to renewables over the past 12 months, however grid investment has not accelerated at 

the rate required, providing upside for companies like XJ Electric. 

 

  

We exited investment group Prosus after reaching valuation targets. Prosus offered exposure 

to Tencent through its investment stake, however after Prosus’ strong relative performance we 

rotated into Tencent directly. 

 

  

We also exited Chinese whitegoods manufacturer Midea, which despite strong export volumes, 

continues to face headwinds domestically from a slowdown in property completions. 

 

 

 

 

 

 



Antipodes Emerging Markets (Managed Fund) PORTFOLIO COMMENTARY |  31 March 2024 

   

  

  

 

 

 

Further information 

 1300 010 311 

 invest@antipodes.com 
 

 

Australia Head Office 

Antipodes Partners Limited 

Level 25, Australia Square Tower 

264 George St 

Sydney NSW 2000 

Australia 

UK Office  

Antipodes Partners (UK) Limited 

Suite 823, 125 Old Broad Street London 

EC2N 1AR United Kingdom 

 

Disclaimer   

Pinnacle Fund Services Limited (ABN 29 082 494 362, AFSL 238371) is the product issuer of the Antipodes Global Fund – Long (ARSN 118 075 764); 

Antipodes Global Fund (ARSN 087 719 515); Antipodes Emerging Markets (Managed Fund) (ARSN 096 451 393) ); and Antipodes Global Shares 

(Quoted Managed Fund) (ARSN 625 560 269), collectively “the Funds”. The Product Disclosure Statement (“PDS”) and Target Market Determination 

(‘TMD’) of the Funds are available via the links below. Any potential investor should consider the relevant PDS and TMD before deciding whether to 

acquire, or continue to hold units in, a fund. The issuer is not licensed to provide financial product advice. Please consult your financial adviser before 

making a decision. Past performance is not a reliable indicator of future performance.  

Link to the PDS: IOF0045AU, WHT0057AU, IOF0203AU, WHT3997AU 

Link to the TMD: IOF0045AU, WHT0057AU, IOF0203AU, WHT3997AU 

For historic TMD’s please contact Pinnacle Client Service phone 1300 010 311 or email service@pinnacleinvestment.com 

Antipodes Partners Limited (‘Antipodes Partners’, ‘Antipodes’, ‘we’, ‘our’) ABN 29 602 042 035, AFSL 481580 is the investment manager of the Funds. 

Whilst Antipodes Partners believes the information contained in this communication is based on reliable information, no warranty is given as to its 

accuracy and persons relying on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws, 

Antipodes Partners disclaim all liability to any person relying on the information contained in this communication in respect of any loss or damage 

(including consequential loss or damage), however caused, which may be suffered or arise directly or indirectly in respect of such information. Any 

opinions and forecasts reflect the judgment and assumptions of Antipodes Partners and its representatives on the basis of information at the date of 

publication and may later change without notice. This communication is for general information only and was prepared for multiple distribution. The 

information is not intended as a securities recommendation or statement of opinion intended to influence a person or persons in making a decision in 

relation to investment. The information in this communication has been prepared without taking account of any person’s objectives, financial situation 

or needs. Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the 

information contained in this communication is prohibited without obtaining prior written permission from Antipodes Partners Limited. 

Unless otherwise specified, all amounts are in Australian Dollars (AUD). Options exposure represents the market downside. For put options (typically 

used to limit potential downside) delta-adjusted exposure is used and for call options (typically used to capture potential upside) exposure is calculated 

using the current option value. 
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https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fantipodes.com%2Fwp-content%2Fuploads%2FAntipodes-Global-Shares-Quoted-Managed-Fund-TMD.pdf&data=05%7C01%7CIrene.Kang%40antipodespartners.com%7C256e095b7ddf4bbce3ce08da2272ccdc%7C35cf8e31ecbc469399faa3d4d4dbd0de%7C0%7C0%7C637860173704869912%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=8Fv6ds2gMf%2FUozdun9hG%2BDIMGvIgGiMU5TkAK35Vxok%3D&reserved=0
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